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Day 22: FFR cut by 
0.25% to 4.50%

Day 63: FFR cut by 0.25% to 4.25%

Day 64:
- Authorizes $24bn of “Central 
Bank Liquidity Swaps”
- Establishes “Term Auction 
Facility”1 (No longer active in 2020)

Day 127: White House 
and Congress passes 
Economic Stimulus Act 
of 2008 into Law

Day 159: Bear Stearns 
collapses and sold to 
JPM

Day 159: Establishes 
“Primary Dealer Credit 
Facility”

Day 161: FFR cut by 
0.75% to 2.25%

Day 204: FFR cut by 
0.25% to 2.00%

Day 206: Expands 
“Term Securities 
Lending Facility”2

Day 295: White House and Congress passes 
Housing and Economic Recovery Act of 
2008

Day 342:
- Merrill Lynch collapses and 
sold to Bank of America
- Lehman Brothers collapses 
and files for bankruptcy

Day 341: Expands “Primary 
Dealer Credit Facility” and 
“Term Securities Lending 
Facility”

Day 342: Fed lends $85 
billion to AIG to save AIG 
from collapse after Merrill 
and Lehman fell

Day 344: Bans short-selling 
in financial services sector

Day 356: Wachovia 
collapses and sold to 
Citigroup / Wells Fargo

Day 363: Fed implements 
“Interest on Required and 
Excess Reserves”

Day 364: Fed implements 
“Commercial Paper 
Funding Facility”

Day 365: FFR cut by 
0.50% to 1.50%

Day 371: White House and 
Congress passes Trouble 
Asset Relief Program 
(TARP)

Day 381: National City 
collapses and sold to 
PNC

Day 386: FFR cut by 
0.50% to 1.00%

Day 413:
- Fed implements “Term 
Asset-Backed Securities 
Loan Facility”

- Fed bails out Fannie 
Mae and Freddie Mac

Day 420: Fed extends 
“Primary Dealer Credit 
Facility”

Day 465: Provides loan to 
save Bank of America

Day 497: White House 
and Congress passes 
American Recovery and 
Reinvestment Act of 2009

Day 434: FRR cut by 0.75-
1.00% to range of 0.00-
0.25%

Mar-09

Monetary Policies by Federal Reserve

Fiscal Policies by Congress and White House

Major crisis milestones

Day 105: FFR cut by 
0.75% to 3.50%

Day 113: FFR cut by 
0.50% to 3.00%

Day 154:
- Establishes “Term Securities 
Lending Facility”2 (No longer 

active in 2020)

- Increases “Central Bank 
Currency Swaps” by $12 bn

1 Under the program, the Federal auctioned 28-day loans, and, beginning in August 2008, 84-day loans, to financial institutions.
2 Allowed financial institutions to “trade” their student loans, car loans, home mortgage, and credit card debt with the Fed for U.S. Treasuries.

Day 295:
- Extends “Term Securities Lending Facility”2

- Extends “Primary Dealer Credit Facility”
- Increases “Central Bank Currency Swap” to 
$55 billion total
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Coronavirus Crisis: 2020-??

Day 13: FFR cut by 
0.50% to 1.00-1.25%

Day 25:
- FFR cut by 1.00% to 0.00-0.25%

- “Reserve Requirements” reduced to 0%

- Usage of “Discount Window” encouraged

- Increase “Central Bank Currency Swaps”

Day 27:
- Fed implements “Commercial Paper Funding 
Facility”

- Fed implements “Primary Dealer Credit Facility”

Day 28: Fed increases “Money 
Market Mutual Fund Liquidity 
Facility”

Day 29: Fed expands “Central 
Bank Currency Swaps” to include 
other central banks (Australia, 
Brazil, Denmark, New Zealand, 
Singapore, Sweden)

Day 33:
- Fed announces unlimited “Open Market Operations”
- Implements “Primary Market Corporate Credit Facility”
- Implements “Secondary Market Corporate Credit Facility”
- Implements “Term Asset-Backed Securities Loan Facility”
-Expands “Money Market Mutual Fund Liquidity Facility”
-Expands “Commercial Paper Funding Facility”

Day 41:
- Fed implements the 
“Temporary Foreign and 
International Monetary 
Authorities Repo Facility”

Day 68
- Fed expands size of 
“Municipal Liquidity 
Facility”

Day 37: CARES Act ($2.3 
trillion stimulus)

Day 16: Coronavirus 
Preparedness and 
Response Supplemental 
Appropriations Act of 2020 
($8.3 billion stimulus)

Day 20: Families First 
Coronavirus Response Act 
of 2020 (Paid sick-leave, 
increased food stamps, 
free COVID-19 testing)

Day 64: Amendment to 
CARES Act (additional 
$484 billion stimulus)

Day 50:
- Fed implements the “Main Street Lending Program”

- Expands “Primary Market Corporate Credit Facility” and 
“Secondary Market Corporate Credit Facility”

- Implements “Municipal Liquidity Facility”

Day 7: First case of 
COVID-19 community 
spread in US

Day 19: Italy becomes the 
first Western country to enter 
a nation-wide lockdown

Day 23: White House 
declares National 
Emergency

Day 33: New York’s first full day of lockdown (“New York on 
Pause”). Many states soon followed.

Monetary Policies by Federal Reserve

Fiscal Policies by Congress and White House

Major crisis milestones



Financial Crisis: 2007-2009
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Money Supply: Fed added $2.9 billion into economy1

Money Supply: Fed added $1.0 trillion into economy1

1 Uses Federal Reserve’s balance sheet assets as a proxy.

Starting Federal Funds Rate : 4.75%
Ending Federal Funds Rate : 2.00%

Rate Cut: 2.75%

Starting Federal Funds Rate : 2.00%
Ending Federal Funds Rate : 0.00%

Rate Cut: 2.00%
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Coronavirus Crisis: 2020-??

Money Supply: Fed added $2.4 trillion into economy1

1 Uses Federal Reserve’s balance sheet assets as a proxy.

Starting Federal Funds Rate: 1.75%
Ending Federal Funds Rate : 0.00%

Rate Cut: 1.75%
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Max
Interest 
Rate Cut

Money 
Supply

Addition

2020
Coronavirus

(To Date: 19-Feb-20 to 27-Apr-20)

2008
Financial Crisis

(First Phase: 09-Oct-07 to 09-May-08) 

2008
Financial Crisis

(S&P Peak to Bottom: 09-Oct-07 to 09-Mar-09)

2008
Financial Crisis

(Full Cycle: 09-Oct-07 to 31-Oct-14)

1.75%

2.75%

4.75% 4.75%

2020
Coronavirus

(To Date: 19-Feb-20 to 27-Apr-20)

2008
Financial Crisis

(First Phase: 09-Oct-07 to 09-May-08) 

2008
Financial Crisis

(S&P Peak to Bottom: 09-Oct-07 to 09-Mar-09)

2008
Financial Crisis

(Full Cycle: 09-Oct-07 to 31-Oct-14)

$2.4 T

$2.9 B

$1 T

$3.6 T


